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,A5 you viXl_poon ko yreparing the Apourl Accounting Statement on 'bhe
f‘ o}x:rw'! cng of your plon under the Federal Exployecs Health B...nefita
* Procram, we tzlicve a roview of coze of the roguirenents for the | !
p'*e eeotlen ef the stotezent roy be epsvopriets. Tha statemsnt shall
cover crorations for the pericd from Joovery ), 1665 through Decapbier
31, 1756, It shoald ko roceived in the Comalesion no later than ch
31, 1657. Ecorover, we would eppreciste recciving it at the earliest
Eore porzible, T2 -_91"* :mz will fo._lov closﬂj the “mplc.natory dl;as
Avplic:ie $o Introis
you. %he ewbroicsien of all neetsoory cumpoching sd::dules end woirk pa;
will elco foctiiioio o revicw. ' ;

Oa the attachmont va ere edvising you of the amount of anbscripbi(lm
- charges paid.and seerved durirg the controct poricd Jemmory 1, 1966
through DeeemBor 31, 1665, Pleose verily owr e-ounis jo your recorde
before camplling your Arspnd Acecournting Statomnt czd 12 eny diccrap-
encies aro noted, w2 would apprecicte your bripsirg thea to cur attentlion
before releaging your statemat F"e:ae remﬂ‘*‘cr that the eccrued sub-
scription charpes s of Docembor 31, 1655 2y hove been shown on three

S 1166z2's followieg that date, i.e., Jenvsry 10, Jomuery 25, end
Februory 10, 1$57. Theee would hsve boen ineluded in the “12-31 66 and
prior” classificziion on the three vouchers.,

It in importent that the Health Benefits Paid reported in the Ste.temenb :
be in agreczent with or resdily reconciloble to the consolidation of '
your twelve Monthly Susmsry of Arlsing Claims end Claims Paymonts)
reports ecnt to Mr. Ziemin, if your plen cubmits euch reports. : P
The reportinz of the Health Bencfits Accrucd amounts on line 2(B)(2)
sc the incurrcd but unpaid bemefits es of Docewber 31, 1966 must ptill

. b2 sunported by sttached schedules choving in deteil the method by which
the eccrual ip derived. Summery dats ca the liquidation of accruals :
established at Docenber 31,; 1965 ghould be s\.ﬂmitted if such datal cmld
be readily reprotuced. _ .
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Ve again rcmind you that the actual incurred adninistrative expenses
st not exceed the excunt of percentage limitations of total sub-|
geription cherges provided in your contract for this item. In suppo

of these smounts we would apprcciate schedules or reproduction of work
papers waich surzarize the amount of expcnse incurred by account, i.e.,
pelarics, vent, trovel, ete. This schefule will be subject to audit and
ruct t2 riorvorted by books and records. Your stiention is alen drawn to
+hei Tasticn of your conmtract which wrovides that the administrative
sherecs o211 b2 only the "eetusl neccoiizy incurred exponces determiped
en rn cruitcble ond reaconzble basis with propir Justification and ac-
cenrtine capport.” Certein items of expense such as sdveriising and.
nrezotica for now business, entertoinmint, donations and contributions
orn pot clicoohble cests under this controct. !

For the ceventh contract period we will rcquire only one Interim |
Accounting Stmtemont. This statezent shnll cover the period 1-1-67
thrcugh 6-30-67 end be due in the Caxission no later than August 31,
1667. Ncucver, the gubscription chorss covering this period will
generclly include tho thirteen pay perieds beginning on or after
Jomuery 1, 1667. Of course enmuitcuts will be coversd for six meaths.

Ho remticred in cur Pobruery 10, 1966 leiter that when a new supply of

£7 ©009 Uznlth TorsTits Fegistration Form vwas re-oraored 4t would not
taelvia the prdrsintod corrler control numbor erd the egoncles would use
tho o=lcyzent cotoiol escurity mumber instead. For several reasons: this
chanro Eos not €8 you been made but. is still being congidered. We will
inform you of furiher fevelopnents. ' B :

‘Me wich t0 express our eppreclation for the cooperation eccorded qa
by you cnd your staff throughout the past contract ported. L

" Sineerely yours, _ ,

H‘UL%({L (S A’\mmdfu,u

Harold E. Hunsaker
: _Ch.ief, Systens & Audits Office

Attochment
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Interim or Annual
Accounting Statement
Uader Appendix B, Contract CS

FORMAT C

High Low

Option Option
{use 1f applicable’

553

j; i. Subscription Charges .
e A. Subseription charpes received:
' (1) Semi-monthly receipts
{(2) Payment from Contingency Reserve
B. Subscription charges accrued:
(1) Beginning of vear, B(2) annual
statement Yur prior year
(2) End of Feriud

C. Total subscription charges

Health Bepefits Churp:s
A. Health beneflis paid
B. Health benefits uncerued:
(1) Beginning of year, B{2) anmual
stotement for prior year
(2) End of period

C. Total health benefits charges

Expenee and Retention Cherges
A. Actual iacurred adminisirative charges:
(1) Orgnnization, if applicable
(2; Memo only: % of 1C
(3) Uncervriter
(4) Menc only: % ot 1C
Actual cccrued taxes, underwriter
Commissions, % of 1C, if applicable
Rici Cherge, % of 1¢, undervwriter

Toi ) exrpenss snd risk charges

Gain {or Lost-) from Cabscription Charges

Cayc-trlive ﬁﬁiﬁm{”r &Egﬂj)

AL Gisin —(’(—n'- i.aa.ss»-}_i:i‘ls;i: submeription
chorgen, b niove
Ingome on tavestacats {current yrn;l')
Gain {(or loss-) beginuming of year,
5L zanusl statement for prior year

Gurilative goin (or loss-) end of
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Interim or Annual
Accounting Statement
Under Appendix B, Contract €S
FORMAT C

High Low

Option Option
use if applicablej

1. Subscription Charges
A. Subscription charges received:
(1) Semi-monthly receipts
(2) Payment from Contingency Reserve
B. Subscription charges accrued:
(1) Beginning of year, B(2) annual ;
statement for prior year { X Y
(2) End of Period :
C. Total subscription charges . '

. Health Benefits Charges
A. Health benefits paid
B. Health benefits accrued:
(1) Beginning of year, B{2) ammmal '
statement for prior year B { W )
(2) End of period -
C. Total health benefits charges

. Expense and Reiention Charges )
A. Actusal incurred administrative charges:
(1) Organization, if applicable

(2) Mcemo only: % of 1C ( ) )
(3) Underuriter : -
{(4) Memo only: % of 1C ( X )(

B. Actuel accrued taxes, underwriter

C. Commirsions, % of 1C, 1f applicable
D. Rick Charge, % of 1C, underwriter
E. ¥oiul expense snd risk charges

E 4. Goin (o Loss-) from Subscription Charges

5. Cumclative Gain (or Loss-)

A. uuin (or loss-) from subscription
churges, U above

B. Tacome on lnvestments {curcent year)

C. Guin {(or loss-) begiuuing of year,
50 anaal statement for prior year

D. Cu leiive gain (or loss-) end of

¥ i
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Period Coveredi

to

Interim or Annua}
Accounting Statement
Under Appendix B, Contract Cs

——

FORMAT ¢

High - Low
Option Option
use 1f applicable)

Subscriptio:. c{:‘:;ges received:

(1) Semi-monthly Teceipts .

{2) Fayment from Contingency Reserve
- Subscription charges acerued:

(1) Beginning or Year, B{(2) annual

stalemen: For priur yvoar
(2) tnd of voriog
Total subsceri ption charges

Subscr{gtion Cimrees
Al

Health Beneritgmggggggg
A. He2lih bvene.::s JES B
B. Health beneii:is dccrued:
(1) Beginning of year, B{") anmual
statement or pricr vear
(2) Fnd or periond
C. Totnl hea:en bi-pe Mg vhorgmes

Expenue and Leieation Cuarves
A. Acitund incurred edmicisirative charges:
(1) Cresoizaiion, 1f spplicable
(2) rero only: % of 1C
(3) Unceruricer
(4) Memo only: % of 1C
B. Actuel acerued taxes, underwriter
C. Cemnissions, ¢ or 1C, 1f applicable
D. Riek Chcege, 4 op 1€, underwriter
E. Total expense g rizk charges

wd ‘_(

or Less-} from tubseription Charges

%mmm

Curiietive Geuin (or Loss-)
AUy {cr 16g8-) from subscription
cnerges, L ahove
B. Inceme on investsents (current year)
C. Gain (or 1058-) bemlaviry or year,
5D eamcli Btale e T'or prior year
D. Cunulasiwe iy, {cr iosn-) end of
E foori.oal

‘ 0016-8
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Cogrier . ! . Period Covered

Moe

:to

Interim or Annual
Accounting Statement
Under Appendix B, Contract CS

FORMAT C

High Low

Option Option
use 1if applicable

" 1. Subseripiion Charges
A. Subscription charges received:
(1) Semi-monthly receipts
(2) Payment from Contingency Reserve
B. Subscription charges accrued:
(1) Beginning of year, B(2) annual
statement for prior year
(2} End of Period
C. Total subscription charges

2. Health Benefits Charges
A. Health benefits paid
B. Health benefits asccrued:
(1) Beginning of year, B(2) annual
statement for prior year
(2) End of period
C. Total health benefits charges

"3. Expense ond Retentlon Charges
: A. Actuel incurred administrative charges:
(1) Orgenization, if applicable
(23 Memo only: % of 1C
(3) Urderwriter
(%) Memo only: % of 1C
. Actuel accrued taxes, underwriter
Commissions, % of 1C, if applicable
Rigk (herge, % of 1C, underwriter
L. Potal expense and rlsk charges

; k. G:in {or Loss-) from Subscription Charges

CESIERLSAC I TR ISR T TN SN

t 5. Cw oletive Gain (or Loss-)
A. Goin (or loss~) from subscription
chergea, & above
B. income on investmenis (current year)
C. G.ia {or loss-) beginning of year,
S0 snnual statement for prior year
D. = lative grin (or loss-} end of

[y
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Interim or Annual b
Accounting Statement
Und=r Appendix B, Contract CS :

FORE@®T ¢

. ¥ High Low
Option ~ Option .
i : {use if applicable)

1. Subscriytion Charges
A. Subscription charges received:
(1) Semi-monthly receipts
(2) Payment from Contingency Reserve
B. Subscription charges accrued: '
(1) Degimainz of yesr, B(2) anmuel
statemeot for prior year { : ) 14
(2) End of Period ,
C. Total subscription charges

2. Health Ecnefits HRs
A. Hcelth venevits paid
B. Henlth benefits accrued:
(1) EPeminning of year, B(2) anmual L
statement for prior yesr ( )( 118
(2) End of period '
C. Total heslth berefits cherges

3. Expense &pd Retention Cherges
A. Actund ircurysd edmiriszurative charges:
(1) Grenpization, if epplicable

(2) =0 oply: % of 1C ( e }(
(3 Usicruriter
) Yomo only: % of 1C ( Y )

B. Aciunld sceruved texoeo, underwriter

C. Coaigcions, $ of 1C, if applicable
D. Rirk Ciorge, % of 1C, underwriter

"

. Hoonl oxpenee eud rlck charges :
L. Guin (or Loss-) from Subscriviicn Charges
= ol — s e A e

5. Cretitive Gein (or Losg-)
A. Czxin {(or locs-) irom subuscription
i Borducss
) s

B. Tut.. Co Cen e feuproat yuow)
C. C.ia ( TR B RS N P ST LW E o

5D asauel oy ciaat TOT prior yesr
. Cumiletive gaia {or loss-) end of
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Iaterim or Annunl
) Accounting Stoatcment
Under Appendix B, Controct CS

FORMT C

High Low
Ontion - Option
(use if applicable

. Subscription Charnes
A. Suveeripiion charges recelved:
(1) Semi-monthly receipts
(2) Peyment from Contingency Reserve
B. Subscription charges accrued:
(1) Begimning of yecr, B(2) annual
gtatement for prior year
(2) Erd of Period
C. Total subscription charges

G S

-Hnaltlﬂ Breefits Charges
A. Loziih cenerits pald
B. Healt‘n benefits accrued:
(1) Boginning of year, B(2) anmual
statement for prior year
(2) F:d of period
C. Tqul health benefits charges

Exncnze pna Petention Charges
. feteal incurred ac.anicirative charges:
(1) Girczrnization, ii’ cppiicable
(c ilimo only: % of 1C
Uidcruriter
1m0 only: % of 1C
n. i'r"smz;l cecrued taxes, upderwriter
% of 1C, if srplicable
p of JC e_ruritcr

Con {oe Losss-) from Subscription Cherges

G %iive Gain (or Loss-)
. i ‘¢r 1oss-) frum cubseription
2 ooe3, b above
Came Inveoiio Lty (C urrcnd yea.r)
{er Lono-) Loolenlas of year,
voae ] plotesnt for prior yeer
e el (Or loso- ) end Of
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